That is the ultimate, and most challenging, question for any proposed new economic system. A
transition of this magnitude—moving away from a globalized market system—would be
unprecedentedly complex, requiring simultaneous political, computational, and logistical
changes across many nations.

Based on our discussion, here are the three major phases and critical steps necessary to
transition from the current system to a Planned Democratic Non-Market Economy (PDNME):

I. i Phase One: Political and Computational
Foundation (The "Nationalization of Data")

This phase focuses on securing the political mandate and building the technological apparatus
required for the Al planner to function.

A. Establish the Democratic Mandate (The Political Shift)

e UN Charter Amendment: The process would likely begin with member states agreeing to
a new international charter that mandates the goals of the PDNME (universal basic
provision, resource conservation, non-monetary trade).

e Democratization of Planning: Establish the supreme democratic bodies responsible for
setting the weights (W_1, W_2, W_3) of the Hybrid Unit and defining the initial list of
basic goods quotas vs. luxury items. This shifts economic power from private capital to
democratic consensus.

B. Construct the Central Planning Al and Data Infrastructure

e Build the Al Supercomputer: Invest massively in the computational hardware and
development of the core Al algorithms necessary to run the Input-Output (I-O) Matrix
and calculate the Hybrid Unit of Account in real-time.

e Mandate Data Standards: Require all participating organizations (both private and
soon-to-be public) to adopt global, open-source standards for reporting labor, energy use,
and material inputs.

e Deployment of IoT Infrastructure: Begin mass deployment of sensors (loT) in factories,
transport networks, and resource extraction sites to ensure automated, trustworthy data
collection, reducing reliance on human reporting before the system goes live.

Il. ©J- Phase Two: The Parallel Economy and Trial Run
(The "Dual System")

This phase involves running the PDNME alongside the market economy to test the system and
train the Al without causing catastrophic failures.

A. The Pricing and Valuation Trial

e Shadow Calculation: The Al begins calculating the Hybrid Unit Value for all existing
products, but these values are not used for trade. The Al uses real-world market data,
labor reports, and energy logs to refine its I-O model and its NSI calculations.



Establish Labor Vouchers: Introduce the Labor Voucher system in a limited,
non-disruptive sector (e.g., public services or intra-government trades) to test security,
transfer protocols, and the associated incentive system.

B. Phased Social Transition

Guarantee Basic Goods (Initial Rollout): Select one or two core basic necessities (e.g.,
basic food rations or utility services) and begin providing them free, allocated by quota,
while the market still prices the rest. This tests the administrative quota system and builds
public confidence in the guarantee of basic needs.

Negotiation of Bilateral Agreements: Encourage pilot organizations to run their
day-to-day operations using the delegated bilateral/multilateral agreement structure,
reporting the terms of these agreements to the Al, which checks them for rationality using
the calculated Hybrid Unit Value.

ll. 47 Phase Three: The Great Conversion (The
"Non-Market Leap")

This is the point of no return, where the market economy is fully supplanted by the planned
system.

A. Full Conversion of Value

Abolish Money: On a synchronized global date, the national currencies of all
participating states are phased out for internal use.

Activate the Hybrid Unit: All remaining goods and services (above the basic quota) are
instantly priced in the Hybrid Unit of Account. All labor is compensated in Labor
Vouchers, allowing citizens to access the system's luxury and scarce goods.

B. Public Ownership and Decoupling

Nationalization/Publicization: All critical means of production (energy grids, resource
extraction, large-scale manufacturing) are formally transitioned to democratic public
ownership or control, aligning organizational incentives with the PDNME's goals (resource
conservation and efficiency).

Global Coordination: The Al integrates the final global supply chain data, and all
international trade shifts from market-based currency exchange to the pre-negotiated
bilateral/multilateral agreements, audited and balanced by the Al using the Hybrid Unit
as the final measure of fairness.

This transition requires extraordinary political will and technological trust, but this phased
approach aims to mitigate the risk of economic collapse by ensuring the calculation engine (the
Al) is fully functional before the market is shut down.
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